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1.638 -1.075 1.8412 1.487 -05decrease of 80.2% as compared to the corresponding period in 2014.• tonnes, representing a decrease of 77.2% as compared to the corresponding period in 2014.•	 Gross loss margin for the six months ended 30 June 2015 was 35.5%. As compared with gross profit margin 3.5% to the corresponding period in 2014, the gross loss was mainly due to continuous decrease in the average selling prices for thermal coal in China in 2015.•	 Loss attributable to equity shareholders of the Company for the six months ended 30 June 2015 was RMB707.0 million, as compared with RMB381.6 million for the corresponding 
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Six months ended 30 June
2015 2014

Notes RMB’000 RMB’000

(Loss)/profit attributable to:
Equity shareholders of the Company (707,029) (381,555)
Non-controlling interests (122,463) 26,027

Loss for the period (829,492) (355,528)

Total comprehensive (loss)/income 
  attributable to:
Equity shareholders of the Company (707,188) (375,049)
Non-controlling interests (122,463) 26,027

(707,188) (355,528)
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(iii)	
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3	 ESTIMATES

The preparation of interim financial statements requires management to make judgements, estimates and 
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Revenue and expenses are allocated to the reportable segments with reference to sales generated by those 
segments and the expenses incurred by those segments.

Continuing operations
Discontinued 

operation
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Loss before taxation from continuing and discontinued operations

Six months ended 30 June
2015 2014

RMB’000 RMB’000

Reportable segment (loss)/profit before taxation (561,302) 66,808(561,302)
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(b)	 Other items
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12	 Discontinued operation
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14	 OTHER PAYABLES

At 30 June 
2015

At 31 December
2014

RMB’000 RMB’000
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(iii)	
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group is a non-state owned thermal coal supplier in China, and it operates an integrated coal 
supply chain, including coal mining, purchase and sales, filtering, storage, blending and shipping 
transportation. During the six months ended 30 June 2015, the Group continued to focus on these 
business activities. The Group was also engaged in the provision of port services, which the Group 
has discontinued in the period in connection with the disposal of Zhuhai Port as described in note 
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(5)	 The Group completed the establishment of two companies, Xinglong Coal and Hongyuan Coal, both wholly-
owned by Shenchi Shenda Energy Investment Co., Ltd. during the first half year of 2013.

The Group engaged an independent mineral industry consultant to estimate the total coal reserves and resources 
as at 31 May 2013 in accordance with the JORC Code.
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The following table sets forth the half-year production figures at the abovementioned mines for the 
periods indicated:–
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Pledge of Assets of the Group and Guarantee

As of 30 June 2015, the Group’s assets in an aggregate amount of RMB7,867.7 million (as of 31 
December 2014: RMB9,782.4 million) in forms of property, plant and equipment, coal mining 
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Environmentally friendly new coal-power integration

The state and the Shangxi government have been promoting the green development and clean and 
efficient use of coal since 2013. An ultra-high voltage power grid and an adjoining large pithead 
power plant have been planned to be constructed in Shenchi County, where the Xinglong coal 
mine and Hongyuan coal mine are located. The Group intends to cooperate with large power 
plants and the “Coordinated Innovation Center of Coal Resource Utilisation and Power Generation 
Technology” (煤炭資源化利用發電技術協同創新中心) of Zhejiang University in building a green, 
efficient and energy-saving new pithead thermal power plant by applying the latest research results 
of Zhejiang University on coal resource utilisation and circular economy in the project. The Group 
aims at building a green, energy-saving and efficient model pithead power plant and developing 
its own environmentally friendly coal-power integration, and finally widely promoting the new 
technology to the other power plants in China when it is ready.

Optimisation of capital operation and expansion of financing channels
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COMPLIANCE W
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The Group comprises China Qinfa Group (as defined in the Prospectus) and Hong Kong Qinfa 
Group (as defined in the Prospectus). Having considered the demand for coal imported from 
overseas into China and the expansion of the Group’s overseas coal operation business, the 
Directors strategically planned to centralise the management and operation of the Group’s coal 
business in China and overseas markets and determined that Hong Kong Qinfa Group should 
manage and operate the coal operation business in China through the establishment of Zhuhai 
Qinfa Logistics Co. Ltd. (“Qinfa Logistics
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by Qinfa Logistics. Through its control over the directors of Zhuhai Qinfa Trading and Zhuhai 
Qinfa Shipping, Qinfa Logistics is able to monitor, supervise and effectively control the business, 
operations and financial policies of Zhuhai Qinfa Trading and Zhuhai Qinfa Shipping so as to 
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Share option schemes

In relation to the section headed “Share Option Schemes” in the Annual Report, the Company 
would like to clarify the following:

•	 On page 35 of the Annual Report, the statement “The total number of Shares available for 


